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= Climate Disclosure Project [COP] - Report 2007

— 319 institutional signatories worldwide, assets of
SA1T (www.cprojectnet)

éﬂﬂ:::l S since 2003 on I’ESIlIlHﬁe loclimate,..

— Financial Times Global 500
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z;'ms — Corgorate ﬁammanae and L‘Ilmale change:
" Makingthe Connection MWW.CEIes.ory)

= estahlished in 1989, directs the /nvestor Network on
Climate Risk

= more than a0 US institutional investors, assets >80T

etition 10/SEC = renuire publicly traded

ﬂ;ﬁn;%?lw:taﬂc?lzsnﬂ;: and fully disclose financial risks
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a 0r as IP Morgan analysts advise: “ﬂlllllm
~ knoweverything, you know nothing’

= COP Report 2007
— results from Global FT 5008 & P 500
— FT 900: 71% response rate, us 47%in 2003
rinle the shareholder resolutions
onsiter CChas commercial risk

— 620 See opportunity
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= S8 P500-separate survey and analysis —

—

— a6’ responded, vs 77% FT 200

= %l!_l"ﬁhni'l]nnlementing GHG targets and timelines vs 79%

— hut 36 % are trading emissions
— 8% are factoring G pricing into capex decisions

;lli!l increase mus rem&iﬁg 7 L —

: (}lﬂl‘ﬂl ol the highest ranked firms are inthe room
oudy



Capltal Life Cycles vs. Natural Life Cycles

Pensicn Beneficiaries

Steam Turbines*
' I

Industrial Machinery*

| I
- Personal Vehicles®
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*Source for capital cycles: U.5. Department of Commerce, Bureau of Economic Analysis
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= Garbon a commodity, allows profit from
emissions
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~ — energy efficiency, - consumption= avoided
= emissions = + financial periormance

— New operational and capital deployment

technigues
— innovation - raw materials, equipment-improve C
efficiency
S = New consumer products, markeis R —

: ’Jnveﬂm SIOre, relse, ofiset emissions
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= Strong nracticgé are_lulillling n carbonﬁnam;ial aIIVSiJ—S___-
~ =gy, UBS-Innovest, IP Morgan, Societe Generale; inside many
firms
= Carlion Risk Exposure Assessmernt Mode/
(www.commodities.sgcih.com)
— carhon intensity for different industry sectors, detailed technologies

— parameters: pretax cash flow, changing carhon price, G emission rights,
‘ﬂlﬂ INcreasesto end customers .....____“=I
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Low carbon risk
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EBITDA exposure to carbon risk
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